{Company No. 520845-H)

LEBTECH BERHAD
{Incorporated in Malaysia)

NOGTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012 {CONTINUED)

4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(k} Impairment (continued}
{ii} Other assets (continuwed)

For the purpose of impairment testing, assets are grouped together into the smaliest
group of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets or groups of assets (the "cash-
generating unit”). The goodwill acquired in a business combination, for the purpose of
impairment testing, is allocated to cash-generating units that are axpected to benefit
from the synergies of the combination.

The recoverable amount of an asset or cash-generating unit is the greater of its value
in use and its fair value less costs to sell. In assessing value in uss, the astimated
future cash flows are discounted to their present value using a pre-fax discount rate
that reflects current market assessments of the time value of money and the risks
specific to the asset.

An impairment loss is recognised i the carrying amount of an asset or its cash-
generating unit exceeds its recoverable amount.

impairment losses are recognised in profit or loss. Impairment losses recognised in
respect of cash-generating units are allocated first to reduce the carrying amount of
any goodwill allocated to the units and then to reduce the carrying amount of the other
assets in the unit {groups of units) on a prorafa basis.

An impairment loss in respect of goodwill is not reversed. |n respect of other assets,
impairment losses recognised in prior periods are assessed at the end of each
reporting period for any indications that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount since the last impairment loss was recoegnised. An
impairment loss is reversed only lo the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation
or amortisation, if no impairment logs had been recognised. Reversals of impairment
losses are credited to profit or loss in the year in which the reversals are recognised.

{l} Employee benefits

Shortterm employee benefit obligations in respect of salaries, annual bonuses, paid
annual leave and sick leave are measured on an undiscolnted basis and are expensed as

the related service is provided.

A liability is recognised for the amount expected to be paid under short-term ¢ash bonus or
profit-sharing plans if the Group has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee and the obligation can be
astimated reliably.

The Group's contributions to statutory pension funds are charged to the profit or loss in the

year to which they relats. Once the contributions have been paid, the Group has no further
payment obligations.
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{(Company No. 590845-H}

LEBTECH BERHAD
{Incorporated in Malaysia}

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMEER 2013 {CONTINUED)

4. SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

{m) Provisions

(n)

A provigion i recognised if, as a result of a past event, the Group has & present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
ecchomic benefits will be required to settle the obligation. Provisions are determined by
discounting the expecied future cash flows at a pre-tax rate that reflects current markst
assessments of the time value of money and the risks specific to the lizbility. The
unwinding of the discount is recognised as financing cost.

Contingent liabilities

Where it is not probable that an outflow of economic bengfits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the occurrence or non-cccurrence of one or
mare future events are also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Where the Company enters into financial guarantee contracts to guarantee the

indebtedness of other companies within its group, the Company cansiders these to be
insurance arrangaments, and accounts for them as such. In this respect, the Company
treats the guarantee contract as a coniingent liability until such time as it becomes
praobable that the Company will be required to make a2 payment under the guarantes,

Revenue
{i) Construction contracts

Contract revenue includes the initial amount agreed in the cantract plus any variations
in contract work, claims and incentive payments to the extent that it is probable that
they will resuilt in revenue and can be measured reliably. As soon as the outcome of a
construction contract can be estimated reliably, contract revenue and expenses are
recognised in profit or loss in proportion to the stage of completion of the contact.

The stage of completion is assessed by reference to the proporion that contract costs
incurred far work performed to date bear to the estimated total contract costs. Yhen
the cutcome of a construction contract cannot be estimated reliably, cortract revenue
is recognised only to the extent of contract costs incurred that are likely to be
recoverable, An expected foss on a contract is recognised immediately in the profit or
foss.

(ii} Goods sold

Revenue from the sale of goods is measured at fair value of the consideration received
ar receivable, net of returms and allowances, trade discounts and volume rebates.
Revenue is recognised when the significant risks and rewards of ownership have been
transferred to the buyer, recovery of the consideration is probable, the associated
costs and possible return of goods can be estimated reliably, and there is no
continuing managemeant involvement with the goods.
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{Company No. 580945-H)

LEBTECH BERHAD
{Incorporated in Malaysia)

NGTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMEER 2013 (CONTINUED)

4. SIGNIFICANT ACCOUNTING PGLICIES (CONTINUED)

(o)

(p)

{q)

Other income
{i) Rental income

Rental income from investment property is recognised in profit or loss on a straight-line
basis over the term of the lease. Lease incentives granted are recognised as an
integrat part of the total rental income, over the term of the lease.

{ii) Dividend income

Dividend income is recognised in profit or loss on the date that the Company has the
right to receive payment is established.

{iii} Interest income

Interest income is recognised on accrual basis, using the effective interest method in
profit or loss.

Borrowing costs

Borrowings coste that are not directly atiributable to the acquisition, construction or
production of a gualifying asset are recognised in profit or loss using the effective interest
method.

Before 1 January 2010, all borrowing costs were recognised in profit or loss using the
effective interest method in the period in which they are incurred.

Following the adoption of revised MFRS 123, Borrowing Cosis, borrowing costs directly
attributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial peried of time to get ready for their intended use
or sale, are capitalised as part of the cost of those aszets.

The capitalisation of borrowing costs as part of the cost of a qualifying asset commences
when expenditure for the asset is being incurred, borrowing costs are being incurred and
activities that are necessary fo prepare the asset for its intended use or sale are in
pragress, Capitalisation of borrowing costs is suspended or ceases when substantially all
the activities necessary to prepare the qualifying asset for its intended uUse or sale are
inferrupted or completed.

[hcome tax expense

lncome tax expense comprises current and deferred tax, Income tax expense is
recognised in profit or loss except to the extent that it relaies to a business combination or
items recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted by the end of the reporting period, and any adjustment to
tax payable in respect of previous years.

32




{Company No. 53094 5-H)

LEBTECH BERHAD
fIincorporatad in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2813 {CONTINUED)

4. SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

{7) Income tax expense {continued)

(n

(s)

(t}

Deferred tax is recognised using the liability method, providing for temporary differences
between the carrying amounts of assets and liabilities in the statement of financial posifion
and their tax bases. Deferred tax is not recognised for the following temporary differences:
the initial recognition of goodwill, and the initial recognition of assefs or liabilites in a
transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss. Deferred {ax is measured at the tax rates that are expected to apply
to the temporary differences when they reverse, based on the laws that have keen enacted
or substantively enacted by the end of tha reporting period.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits
will be available against which the temporary difference can be utilised. Deferred tax
assets are reviewed at the end of each reporing period and are reduced to the extent that
it is no longer probable that the related tax benefit will be realised.

Earnings per shase

The Group presents basic and diluted earnings per share (EPS)} data for its ordinary
shares. Basic EPS is calculated by dividing the profit or loss atiributable to ordinary
sharehoiders of the Company by the weighted average number of ordinary shares
outstanding during the period. Diluted EPS is determined by adjusting the profit or loss
atiributable to ordinary shareholders and the weighted average number of ordinary shares
outstanding for the effects of all dilutive potential ordinary shares, which comprise
convertibie notes and share options granted to employess.

Operating segments

In the previcus years, a segment was a distinguishable componeant of the Group that was
engaged either in providing products or services (business segment), or in providing
products or services within a particular economic environment {geographicat segment}
which was subject to risks and rewards that were different from those of other segments.

Foliowing the adoption of MFRS B, QOperafing Segments, an operating ssgment is a
component of the Group that engages in business activities from which it may eam
revenuss and incur expenses, including revenues and expenses that relate to transactions
with any of the Group's other components. An operating segment's operating resulis are
reviewsd reguiarly by the chief operating decision maker of the Group, to make decisions
about resources to be allocated to the segment and assess its perfiormance, and for which
discrete financial information is available.

Share capital

Ordinary shares are recorded at the nominal value and proceeds in excess of the nominal
value of shares issued, if any, are accounted for as share premium. Both ordinary shaies
and share premium are classified as equity. Cost incumed directly attributable to the
issuance of shares are accounted for as a deduction from share premium. Otherwise they
are charged to the profit or loss. Dividends to sharsholders are recognised in eguity in the
period in which they are declared and approved.
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{Company No. 590945-H}

LEBTECH BERHAD
{Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2013 (CONTINUED)

5. PROPERTY, PLANT AND EQLNPMENT

Plant,
machinery,

Leasehold office and tele- Fixtures,

land and Motor communication  fittings and

huildings vehicles equipmerit renovation Total
Group RM RM RM RM RM
Cost
At 1 January 2012 3,568,005 2,762,566 087,286 260,290 7,576,147
Additions - - so43r - 80 437
At 31 December 2012/

T January 2013 3,966,005 2,762,566 4,067,723 260,290 7,656,564
Additions - . 140,270 . 140,270
Disposals - {142,119) o (142119)
At 31 December 2013 3,566,005 2,762,566 1,065,874 260,290 7,654 735
Accumiialed

depreciation
At 1 January 2012 570,560 2,255,128 926,383 233,418 3,965 459
Depreciation _ 71,320 127 387 44 955 10,176 753,838
At 31 December 2012/

1 January 2013 641,880 2,382,515 971,336 243,594 4,239,327
Depreciation 71,320 124,590 41,353 6,549 245812
Disposals - - (142,084) - {142,084}
Af 31 Becember 2013 713,200 2 508,105 870,607 250,143 4,343,055
Carrying amounis
At 31 December 2012 2924 125 380,051 06,385 16,696 3,417,257
At 31 December 2013 2,852,805 293,461 195,267 10,147 3,311,680

Motor
vehicles
Company RM
Cost
At 31 December 201231 December 2013 103,017
Accumulated Depreciation
At 31 December 2012/31 December 2013 103,016

Carrying amournis
At 31 Decernber 2012/31 December 2013
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{Company No. 590945-H}

LEBTECH BERHAD
{Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013 (CONTINUED)

5.

PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Motor vehicle acquired on hire purchase

At 31 December 2013, the Group and the Company has motor vehicle acquired by means of
hire purchase agreement with camying value of RM208,459 (2012: RM294,718) and RM1

(2012: RM1) respectively. The new motor vehicle is registered under the name of a director via
trust deeds.

Depreciation for the year

The Group's depreciation during the year amounting to RM Nil {2012: 8M8,197) has been
capitalised in the amourt due from contract customers included under frade and other
receivabies in note 11.

Leasehold land and building
The carrying value of the leasehold land and building have not been segregated from the cost

and carmying amounts as the information required is not available.

INTANGIBLE ASSETS

Group
2013 2012
RM R
Goodwill 11,803,642 11,803,642

The recoverable amount of the investment in a subsidiary was based on its value in use and
the recoverable amount is higher than the carrying amount of this intangible asset. There is no
impairment loss recognised during the year.

Value in use was determined by discounting the future cash flows generated from the
continuing use of the investment in a subsidiary was based on the following key assumptions:

Cash flows were projected based on actual operating results and the 5-year business plan.
The subsidiary will continue its operation indefinitely.

The size of operation will remain with at least or not lower than the current resufts.

The discount rate used was the weighted average cost of capital rate for the Group at
10.96%.

&« 0w

The key assumptions represent management's assessment of future trends in the construction
industry and are based on both external sources and internat sources (historical data).

The above estimates are particularly sensitive in the following areas:

= An increase of 1 percentage point in the discount rate used would have no impact in
impairment of goodwill.

+ A 10 percent decrease in future planned revenues would have no impact on the impairment
of goodwill.
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(Company No. 530045-H}

LEBTECH BERHAD
flncorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013 (CONTINUEB)

7. INVESTMENT PROPERTIES

Group
Cost
At 31 December 2012/ 1 January 2013/ 31 December 2013

Aceumilated depreciation

At 31 December 2012/ 1 January 2013
Depreciation for the year

At 31 December 2013

Carrying amounts
At 31 December 2012

At 31 Decamber 2013

Fair vafte
At 31 December 2012/ 1 January 2013/ 31 December 2013

The carrying value of the freehold land and building have not been segregated from the cost
and carrying amounts as the information required is not available.

The valuation of investmeant property was prepared by a gualified external valuer by using a
comparative method of vailuation. The desktep valuation was performed on 12 January 2011 by
external valuer. The Directors are of the opinicn that the value of the property dogs not vary

significantly than the last valuation.

The following are recognised in the statement of comprehensive income in respect of

investment properties:

Lirect operating expenses
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land and
building

RM

750,000

240,000
15,000

255,000

510,000

495,000

1,860,000
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{Company Na. 590945-H)

LEBTECH BERHAD
{Incorporated in Malaysia)

NOTES TC THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013 {CONTINUED)

7. INVESTMENT PROPERTIES (CONTINUED)

Investment properties are located in Malaysia and comprise:

Approximate
Property Title net lettable area
Lot 8024, Lot 2026 & Lot 8028 Freehold Land — 4G5 sq meter
At Jalan Mahang 1, Taman Meru Utama, Klang Building — 1,809 sg meter

Security

At 31 December 2013, the properiies are pledged to a licensed bank to secure banking facilities
granted fo the Group {see note 14} :

8. INVESTMENTS IN SUBSIDIARIES

Company
2013 2012
RM R
At cost:
Unquoted shares 74,700,002 74,700,002
Direct operating expenses {200,000) (200,000}

74,500,002 74 500002

Details of the subsidiaries are as follows:

Name of Country of Principal Effective ownership
subsidiaries incorporation activities interest
2013 2012
% %
Lebtech Construction Malaysia Civil and 100 100
Sdn, Bhd. building
construction
Lebetch Energy Malaysia Trading and 100 100
Sdn. Bhd. SEIVICES
Paksi Aman Malaysia Dormant 100 100
Sdn. Bhd.

*All subsidiaries are audited by Afrizan Tarmili Khairu! Azhar.
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{Company Mo, 59084 5-H})

LEBTECH BERHAD
{Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMEER 2013 {CONTINUED)

9.

10.

DEFERRED TAX AS5ETS

Recognised deferred tax assets

Peferred tax assets are attribu_table to the foliowing:

Assets LiabHities Net
213 22 2013 X2 2013 22

Group RM R RM R RM RM
Property, plant and

equipment - . [52,344)  (43.895) (52,344)  ({43,895)
Frovisions 4005344 4 516,173 . - 4,095,344 4516123
Met tax assets 4005344 4,516,123 {52344}  (43,895) 4,043,000 4472228
Movement in temporary differences during the year

Recognised Recognised
in income At In income
At statement  31.12.2012/  statement At
1.1.2012 {note 19) 1.1.2013 {naote 18) 31.12.2013

Group RM RM RM RM RM
Property, plant and

equipment {43,317) (578} {43,895) (8,449 {52,344)
Provisions 5,001,473 {575,350} 4,516,123 (420,779) 4095344
Met tax assets 5,048,156 {575,926} 4,472,228 {429,228) 4,043,000
AVAILABLE FOR SALE FINANCIAL ASSETS

Group
2013 2012
RM RM

Current

Quoted shares in Malaysia - 2,133,918

Market vaiue of quoted investment - 2,133,818
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{Company Na. 580945-H)

LEBTECH BERHAD
{Incorporated in Malaysia)

NGTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMEER 2013 (CONTINUED)

11. TRADE AND OTHER RECEIVABLES

Trade

Trade receivables

amount due from
contract customers

Amount due from
related parties

MNon-trade

Amount due from
subsidiaries
Other receivables
Deposits
Frepayments

Nofe a

MNote

|

b

c

Group Company
2013 2012 2013 2012
RM R RM RM
2,494,328 . - -
6,434,210 12,023,557 - -
167,263,422 130,487,753 - -
176,191,960 142,521,310 - -
- ; 2,816,385 3118639
2,824,356 1,214,487 - 210
209,012 182,752 - -
13,611 9832 - -
3,046,979 1,406,871 2,816,386 3,118,848
179,238,939 143 825 181 2,816,385 3,115 84%

included in trade receivables of the Group at 31 December 2013 are retention sums of

RM1,742,400 (2012: RM Nil) relating toe amount due from contract customers.

The Graup's credit policy provides trade receivable with credit period of up to 60 days (2012: 60
days). Significant credit and recovery risks associated with receivable have been provided for in

the financial statement.

The ageing of receivables as at the end of the reporting period is disclosed in note 23.4.
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{Company No. 590945-H)

LEBTECH BERHAD
{Incorporated in Malaysia}

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013 {(CONTINUED)

11. TRADE AND OTHER RECEIVABLES {CONTINUED)
MNote b

Amount due from contract customers

Note 2013 2012

RN RM
Aggreqate costs incurred to-date 637,329,184 419 802 685
Add: Attributable profits 83,935,_853 53,873,228
?21,259.@{!? N 4;1’5;;3?5,913
Less: Progress hillings {720,718,361) (465,161,306}
550.536" i ..“.___8,514,61}?
Deferred income 15 5,883,524 3,508,950
6,434._ 21(1 12 023 657

Addition to aggregate costs incurred during the year include:

2013 2012
RM RM
Depreciation of property, plant and
Equipment - 8,197
Mote ¢
2013 2012
RM R
Amount due from related companies (Gross) 182,643,657 147,218,261
Less: Impairment losses {15,380,235) {16,718 528)
Amount due from related companies (Net) 167,263,422 130,497,753

The trade amounts due from related parties are progress billings receivable. The amounts are
unsecured and subject to the normal trade terms. Included in progress billings receivable at 31
December 2013 are retention sums of RM38,153 086 (2012; RM37,253,812) relating to amount

due from confract customers,

Note d

Amount due from subsidiaries are unsecured, interest-free and repayable on demand.
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{Company Mo, 590945-H)

LEBTECH BERHAD
{Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012 {CONTINUED)

12.

13.

CASH AND CASH EQUIVALENTS

Group Company
2013 2012 2013 2012
RN RM RM
Deposit placed with licensed
banks 1,290,680 1,252,580 -
Cash and bank balances 102,848 55,152 13,755 3,939
1,393,528 1,307,732 13,755 3,939
Less:
Bank overdraft repayable on
Demand {Notg 14) {2,330,458) (4,085574) -
Dreposit pledged {1,290,680} (1,252 580) -
(2,227,610} (4,030,422) f3,755 3,039

Deposits placed with licensed banks pledged for bank facil_ities

Included in the deposits placed with licensed banks are RM1,265,207 (2012: RM1,227 860)
pledged for bank facilittes and RM25,473 (2012: RM24,720) pledged as collateral for bank

facilities granted to third parties and disclosed in note 14,

CAPITAL AND RESERVES

Group and Company
Share capital

Authorised:
500,000,000 Ordinary shares of RM0.50 each

Issued and fully paid:
136,483,876 Ordinary shares of RM0.50 each

Group
Reserves

Fair value reserves
Share premium reserves

Fetained sarnings
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2013 2012
RM R
250,000,000 250,000,000
68,241,838 68,241,838
- (1,005,185)
10,477,946 10,477,946
10,477,946 9,472,761
47,359,477 36,474 244




{(Company No, 590845-H)

LEBTECH BEERHAD
(Incorporated in Malaysiz)

NOTES TO THE FINANCIAL STATEMENTS
FCR THE YEAR ENDED 31 DECEMBER 2013 {CONTINUED)

13. CAPITAL AND RESERVES (CONTINUED)
2013 2012
RM R
Company
Reserves
Share premium reserves 10,477,946 10,477,845
Accumulated losses (1,561,073) {‘I 297 ,893)

14.

Fair value reserve

Fair value reserve comprises the cumulative net change in the fair vafue of available-for-sale
financial assets untit the investments are derecognised or impaired.

Bection 108 tax credit

Subject to agreement by the Inland Revenue Board, the Company has sufficient Section 108
tax credit to frank alf of its distributable reserves at 31 December 2013 if paid out as dividends.

The Finance Act 2007 introduced a single tier company income tax system with effect from year
of assessment 2008. As such, the Section 108 tax credit will be available to the Company until
such time the credit is fully utilised or upon expiry of the six-year transitional period on 31
December 2013, whichever is earlier.

LOANS AND BORROWINGS
This note provides information about the contractual terms of the Group’s and the Company's

interest-bearing loans and borrowings. For more information about the Group's and the
Company's exposure to interest rate, see note 23,

2013 2012
RM RM
Non-cureent
Finance lease liahilities ' - 53,284
Current
Bankers' acceptance 2,173,000 2,818,000
Finance |ease liabilities £3,284 102,627
Bank overdraft {Note 12} 2,330,458 4,085,574
_ 4,586,742 6,806,201
4,556,742 5,868,485
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{Company MNo. 590945-H)

LEBTECH BERHAD
{incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013 (CONTINUED)

14. LOANS AND BORROWINGS (CONTINUED)

The first bank overdraft amounting to RM830,816 {2012: RM2,497,015} bears interast at 1.75%
to 3.50% (2012: 1.75% to 3.50%)} per annum above the bank’s Base Lending Rate and is
secured by the followings:

a) third party first iegal charge of RM2,500,000 over properties owned by a Director;
b} corporate guarantee for RM2 900,000 by the Company; and '
¢} registered charge over fixed deposit of RM1,265,207 (2012: RM1,227 8560).

The second bank overdraft amounting to RM1,499,642 (2012: RM1,492,127) bears interest at
2.50% (2012: 2.50%) per annum above the bank’s Base Lending Rate and is secured by the
followings: _ : '

a) first legal charge of RM2,000,000 over properties owned by a Director;

b)Y legal charge of RMS5,000,000 over properties owned by the Group with a carrying amount
of RM485,000 (2012: RM310,000) (see note 7};

c) personal guarantee for RM2 000,000 ty a Director; and

d) corporate guarantee for RM5,000,000 by the Company.

The third bank overdraft amounting to RM Nil {(2012: RM96,432) bears interest at 2.50% {(2012:
2.50%) per annum above the bank’s Base Lending Rate and is secured by the followings:

a) first legal charge of RM2 000 000 over properties owned by a Director,

b} legal charge of RM5,000,000 over properties owned by the Group with a carrying amount
of RM485,000 (2012: RM510,000) (see note 7),

c} personal guarantee for RM2,000,000 by a Director; and

d} corporate guarantee for RM5,000,000 by the Company.

The first bankers acceptance amounting to RM1,873,000 (2012: RM2,318,000) bears interest
at 2.00% (2012 2.00%) per annum above cost of fund from the date of claim until the date of
repayment thereof. I is secured and guaranteed by the followings:

a) first legal charge of RWM2 000,000 over properties owned by a Director,

b) legal charge of RM5,000,000 over properties owned by the Group with a carrying amount
of RM495,000 {2012: RM510,000) {see note 7);

¢} personal guarantee for RM2,000,000 by a Director; and

d) corporate guarantes for RMS,000,000 by the Company.

The second bankers acceptance amounting to RM300,000 (2012: RM300,000) bears interest at
1.50% (2012: 1.50%) per annum above cost of fund from the date of claim until the date of
repayment thereof. It is secured and guaranteed by the followings:

a) third party first legal charge of RM2 500,000 over properties owned by a Director,
bt corporate guarantee for RM2,900,000 by the Company; and
¢} registered charge over fixed deposit of RM1,265,207 (2012: RM1,227 860},
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(Campany No. 530945-H}

LEBTECH BERHAD
{Incorporated in Malaysia)

NOTES TG THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013 {CONTINUED)

14.

15.

16.

LOANS AND BORROWINGS (CONTINUED)
Finance lease liabilities

Finance lease liabilities were payable as follows:

Present value

Future minimum minimum fease
lzase payments Interest payments
2043 2012 2013 2012 2013 2012
Group RM R RM Rid RM " RM
Less than one year ' 54,083 108,226 799 5,599 53,284 102,627
Bedween ane and five years - 54,083 . 700 C . 53,284

Interest rate on finance leases for the 2013 financial year was 2.70% (2012: 2.70%) per annum
on a flat rate basis.

DEFERRED INCONE

Sroup
2013 2012
RM R
Customer advances for construction
work-in-progress (see Note 113 5,883,524 3,508,850
TRADE AND OTHER PAYABLES
Group Company
2013 2012 2013 2012
Note RM RM RM RM
Trade
Trade payshles a 60,368,265 41,646,283 - -
Man-trade
Amount due to a
related parties b - - - -
Other payables 465,044 436,037 150,000 180,000
Accrued expenses 196,932 87,000 21,432 21,000 _
561,976 333,037 171,432 201,000
60,930,241 42 179,320 171,432 201,000
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{Company No. 590945-H)

LEBTECH BEERHAD
{incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013 (CONTINUED}

16. TRADE AND OTHER PAYABLES (CONTINUED)
Note a

iy The normal trade terms granted to the Group range from 30 days {o 80 days (2012: 30 days
to 80 days).

i) Included in the trade payables are:-

a)  Amount totaling RM1,906,633 (2012: RM2,014,074) owing to a related party; and
by Amount totaling RM15, 067 282 (2012; RMB 138,690} are retention sums.

Note b

Amount due to a related party is unsecured, interest fres and repayable on demand.

17. REVENUE
Group
2013 2012
RM RM
Construction contracts 124,863,186 53,372,350
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2013 {CONTINUED)

18. PROFITH{1 OS5} BEFORE TAX

{a)  Profit for the year is arrived at after
charging:
Auditors’ remuneration
- aldit services
- other services
Construction costs
Depreciation of investment properties
Depreciation of property, plant and
equipment
Derecognition of avaifable-for-sale
investment
Impairment lass an;
- allowance for doubtful debts
Interest expense on:
- bank overdrafts
- hormowings
- finance lease
Loss on disposal of property, plant and
equipment
Personngl expenses (including key
managemsant persannel)
- contribution to Employees Provident
Fung
- wages, salaries and others

and after crediting:

Dividend income

Gain on disposal of investment in
quoted shares

Interest income

Rental income from equipment leases

Rental income from property leases

Reversal of impairment loss on
recejvables

Reversal of provision for doubtful debts

Reversal of trade paysbles

Group
2013 2012
RM RM
85,500 86 500
- 24 000
113,360,514 45,178,661
15,000 15,000
245,812 253,838
- 3,071,202
- 500,000
326,987 355,768
107,823 183,616
5,473 10,727
35 -
296,278 290,147
2,890,835 2,714 341
{98,252) (164,343)
{1,948,046) {202,529)
{38,232) (96,279)
{46,620) (46,2501
{176,400) {175,000)
{1,338,296) (4,803,221}
- {10,000}
{4,355,480) (5,941,335)

Company
2013 2012 -
R RM
20,000 15000
- 24,000

(b) The Company has no employee and hence, ne employee’s information is disclosed.
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19.

20,

INCOME TAX EXPENSE

Current tax expense
Malaysian — current

— prior year
Total current tax expense

Deferred tax expense

Origination and reversal of
temporary differences

Cverprovision in prior years

Total deferred tax expense

Total tax expense

Reconciliation of effective
tax expense

Profit/(i.oss) before tax

Tax at Malaysian tax rate
of 25% (201 2; 25%)

Mon-deductible expenses

Mon-taxakle incoms

(Overy/Under provision
in prior year:
- tax expense
- deferred tax expense

Group Company
2013 2012 2013 2012
RM RM RM R
2,901,000 1,528,000 - - F
..... L8287y | | 53,011 - (40.857)
2,892,713 1,582,011 - {40.857)
515,718 1,000,286 - -
(86,490} {424,358) - -
429,228 575,028 - -
3,321,941 2,167,834 - {40,857}
14,207 174 6,924,415 {263,080) {281,578}
3,551,794 1,731,104 {65,770) {70,395)
157,969 871,314 65,770 70,385
(293,045) (73,132) - -
3,416,718 2,529 286 - -
(8,287) 53,011 - (40,857)
{86,490) 424358y - -
3,321,941 2 157,939 - (40,857)

EARNINGS PER ORDINARY SHARE

Basic earnings per ordinary share

The calcutation of basic earnings per ordinary share at 31 December 2013 was based on the
profit aftributable to ordinary sharehoiders of RM10,885,233 (2012 RM4,766.476) and
136,483,676 (2012 136 483,878) ordinary shares cutstanding during the year.
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21. KEY MANAGEMENT PERSONNEL COMPENSATION

Group Company
2013 2012 2013 2012
RM R R RM
Directors

- remuneration 354,000 354 000 150,000

- other short term employee benefits 54,480

24,480

150,000

22. SEGMENT REPORTING

No segmental information is disclosed as the Group only engages in the construction and

trading of products in Malaysia.

23. FINANCIAL INSTRUMENTS

231 Categories of financial instruments

The table below provides an analysis of financial instruments categorised as follows:

{a) Loans and receivables (L&R};
{b) Available-for-sale financial assets (AFS), and
{c) Other liabilities (OL)

Carrying
Amount L&R oL AFS
RM RM RM RN
2013
Group
Financial assets
Trade and other receivables 179,016,316 179,018,216
Financial liabilities
Loans and borrowings 4,556,742 4,596,742 “
Trade and other payahles 60,833,309 £0,833,309 -
65,390,051 £5,390,051 -
Gompany
Financial assets
Trade and other receivables 2,816,385 2,816,385 -
Financial liabllitles
Other payables 150,800 150,000 -
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23. FINANCIAL INSTRUMENTS (CONTINUED}

231 Categories of financial instruments {continuad}

Carrying
Amount L&R oL AFS
RM RM RM EM
ity
Group
Financial assets
Avaitable-for-sale financial ascets 2113 918 - 2,113,918
Trade and other receivables 143,735,797 143,735797 -
145,849,715 143,735,797 2,113,018
Financial llabflitles
Loans and borrowings 6,800 485 6,859,485
Trade and other payables 42 082,320 42082320
48,941,605 48,941,805
Company
Financial assefs
Trade and other receivables 3,118,849 3,118,849 - -
Financial liahilities
Other payables 180,000 - 180,000 -
23.2  HNet gain arising from financial instruments
2013 2012
RM EM

Availabie-for-sale financial assets

- recognised in other comprehansive income 1,005,185 {234,378)

- reclassified from eguity fo profit or loss {1,005,185) 3,071,202

- effect of adopting MFRES 132 - {3,842,&93)_

- {1,005 185)
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23. FINANCIAL INSTRUMENTS {CONTINUED)

23.3

23.4

Financial risk management

The Group and the Company has exposure fo the following risks from its use of
financial instruments;

= Credit risk

+ Liguidity risk

= Market risk

Credit risk

Credit risk is the risk of a financial loss fo the Group if a customer or counterparty o a
financial instrument fails to meet its contractual obligaticns. The Group’s exposure (o
credit risk arises principally from its receivables from customers, amount due from
related companies and investment securities. The Company’s exposure to credit risk
arises principally from amount due from subsidiaries.

Receivables
Risk management objectives, policies and processes for managing the risk

Management has a credit policy in place and the exposurs to credit risk is monitored on
an ongeing basis.

Exposure to credit risk, credit quality and coffateraf

As at the end of the reporting period, the maximum exposure to credit risk arising from
receivables is represented by the carrying amounts in the statement of financial position.

WManagemsnt has taken reasonable steps to ensure that receivables that are neither
past due or impaired are stated at their realisable values. A significant portion of these
receivalies are reqular customers that have been transacting with the Group. The
Group uses ageing analysis to monitor the credit guality of the receivables. Any
receivables having significant balances past due more than 120 days, which are
deemed to have higher credit risk, are monitared individually.
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23. FINANCIAL EINSTRUMENTS (CONTINUED)

23.4 Credit risk {continued)
Receivables {continued)

impairment fosses

The ageing of receivables as at the end of the reporting period was!

Collective
Gross Impairment Net
RM RM RM

2013
Mot past dus 74,812,050 - 74,812,050
Past due 81-180 days 37,055,107 - 37,055,107
Past due 181-364 days 75,697,578  {11,372,775) 64,324,803
Past due more than 265 days 5,172,924 {6,172,924) -

192,737,659 {16,545,699) 176,191,960
2012
Mot past due 46 068,349 - 45,088 349
Past due 81-180 days 206 284,567 - 28 284 557
Past due 181-364 days 17,211,537 - 17,211,537
Past due more than 365 days 70,840,862 {17,883,895) 52,056 867 _

160,405,305 (17,883,895) 142,521,310
The movements in the allowance for impairment |osses of tracde receivables dunng the
year were:

20M3 2012
RM R

At 1 January 17,883,995 22197 216
Allowance for doubtful debts - 500,000
Reversal of doubtful debts - {10,000}
Reversal of impairment losses i1 .3@_&,296] _ {4,803221}
At 31 December 16,545,699 17,883,995

No further impairment losses are provided as management is confident that the
balances due is recoverable.

The allowance account in respect of receivables is used to record impairment Josses,

Unless the Group is satisfied that recovery of the amount is possible, the amount
considered irrecoverable is written off against the receivable directly.
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23, FINANCIAL INSTRUMENTS {CONTINUED)

23.4

23.5

Credit risk [continued)

Financial guarantees

Risk managerment objectives, policies and processes for managing the risk

The Group provides unsecured financial guarantees to banks in respect of banking
facilities granted to a subsidiary. The Group menitors on an ongoing basis the results of
the subsidiary and repayments made by the subsidiary.

Exposire fo credit risk, credif quality and coffateral

The maximum exposure to credit risk amounts to RM4 556,742 representing the
outstanding banking facilities of the subsidiary as at the end of the reporting period.

As at the end of the reporting period, there was no indication that any subsidiary would
default on repayment.

The financial guarantees have not been recognised since the fair value on initial
recegnition was not material.

Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as
they fali due, The Group's exposure to liguidity risk arises principaly from its various
payables and loans

Mafurity analysis

The table below summarises the maturity profile of the Group's financial liabilities as at
the end of the reporting date based on undiscounted contractual payments:

Contractual
Carrying interest Contractual Under 1-2
amount rate flows 1 year years
RM % RM RM RM
2013
Bankers' acceptance 2,173,000 8.60 2,359,878 2,359,878
Finance lease liabilities 53,284 270 54,723 54,723
Bank overdraft 2,330,455 8.10 2,542,530 2,542,530
Trade and other payables 60,833,309 . 60,833,309 60,833,309
65,390,051 55,790,440 65,790 440
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23. FINANCIAL INSTRUMENTS {CONTINUED)

23.5 Liguidity risk {continuead})

23.6

Malurity analysis {confinued}

2012

Bankers' acceptance
Finance lease liabilities
Bank overdraft

Trade and other payables

Market risk

48,941,805

Carrying
amount
RM

2,618,000
155,811
4,085,574

42,082,320

Contractual
interest Contractual Linder
rate flows 1 year
% RM RM
8.60 7,843,148 2,243,148
270 160,121 105,398
910 4 457 361 4,457,361
- 42,082,320 42082320
49,542 950 49,488,227

1-2
years

54,723

94,723

Market risk is the risk that changes in market prices, such as foreign exchange rates,
interest rates and other prices will affect the Group’s financial position or cash flows.

Interest rate risk

The Group's variable rate borrowings are exposed to a risk of change in cash flows due
to changes in interest rates. Short term receivables and payables are not significantly
axposed to interest rate risk.

Risk management objectives, poficies and processes for managing the risk

In managing the risks, the Company maintain a balance portfolic of fixed and floating
rate instruments. All interest rate are monitored and managed proactively by the

management.

Exposure fo inferest rafe risk

The interest rate profile of the Group's significant interest-bearing financial instruments,

based on carrying amounts as at the end of the reporting date was:

Fixed rate instruments
Financial assets
Financial liabilitiss

Fleating rate Instruments

Financial liahilities

2013 2012
RM RM
1,290,630 1,252,580
(53,284} {155811)
1,237,396 1,096,669
(4,503,458)  (6,703,574)
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23, FINANCIAL INSTRUMENTS {CONTINUED)}

23.6

23.7

‘Market risk {continued)

Interest rate risk {continued)

Interest rate risk sensitivity analysis

Fair value sensitivity analysis for fixed rafe instruments

The Group does not account for any fixed rate financial assets and liabilities at fair valug
through profit or loss, and the Group does not designate derivatives as hedging
instruments under a fair value hedge accounting modal, Therefore, a change in interest
rates at the end of the reporting date would not affect profit or loss.

Cash flow sensitivity analysis for variable rate instruments

& change of 100 basis points (bp) in inferest rates at the end of the reporting date would
have increased/{decreased)} equity and post-tax profit or logs by the amounts shawn
below. This analysis assumes that all other variables, in particular foreign currency
rates, remain constant.

Profit or loss

100 bp 100 bp
increase decrease
RM RM
2013
Floating rate instrumeant {33,776} 33,776
2012
Floating rate instrument {50,277} 50,277

Other price risk

Equity price risk arises from the Group's investments in equity securities.

Risk management objectives, poficies and processes for managing the risk
Management of the Group maonitors the equity investments on a portfolio basis. Material
investments within the portfolio are managed on an individual basis and all buy and sell
decisions are approved by the Investment Committee of the Company.

Equity price risk sensifivity atalysis

This analysis assumes that all other variables remain constant and the Group's equity
investments moved in correlation with FTSE Bursa Malaysia KLC] (FBMKLCI).
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23. FINANCIAL INSTRUMENTS {CONTINUED)

23.8

Fair value of financial instruments

The carrying amounts of cash and cash eqguivalents, short term receivables and
payables and short term borrowings approximate fair values due to the relatwal},r short
term nature of these financial instruments.

It was not practical fo estimate the fair value of the Group's investment in unguoted
shares due to the lack of comparable quoted market price and the inability to estimate
fair vatue without incurring excessive cost.

Investments in equity securities

The fair values of financtal assets that are quaoted in an active market are determined by
reference to.their quoted closing bid price at the end of the reporting date.

Fair value hierarchy

The fair value measurement hierarchy for financial instrument stated in the statement of
financial position are as follows:

» Level 1 quoted price {unadjusted) in active market for identical assets or liabilities
v Level 2 : inputs others than quoted price included within Level 1 that are cbservable
for the asset and liability, either directly {that in as pnces} or indirectly (that is derived

from prices)
s Level 3 : Inputs for the asset or liability that are not based on observable mariet

data {that is uncbservable inputs)

Available-for-sale financial assets

Group
2013 2012
RM RM
Level 1 - 2,113,918
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24, CAPITAL MANAGEMENT

25,

The primary objective of the Group's capital management is to maintain on optimal capital
structure in order to support its business and maximise shareholder value. The Group
manages its capital structure and make adjustments to i, in light of changes in economic
condition. Te maintain or adjust its capital structure, the Group may adjust the dawdend
payment to shareholders, return capital to shareholders or issue new shares '

The Group monitors capital using a gearing ratio, which is the net debt divided by total equity
plus net debt, Net debt includes loans and borrowing, less cash and bank balances and

short term deposits. Capital of the Group represents total equity.

The debt to equity ratio as at 31 December 2013 and 31 December 2012 are as follows:

213 2012

Mote RM R
Loans and borrowings 14 4,656,742 5,859,485
Less: Cash and bank balances 12 {102,848) {55,152)
Less: Short term deposits 12 {1,290,680) {1,252,580)
Met debt 3.1 63_,'.._’1 4_ 5551753
Total equity 126,079,261 114,188,843
Capital and net deb 129,242,475 119,740,596
Gearing ratio 2% 5%

OPERATING LEASES

l.eases as lessor

The Group leases out its property, plant and eguipment under operating leases. The future
minimum lease payments under non-cancellable leases are as follows:

2013 2012
RM RM
Less than one year 232,320 223,020
Between 1 to 5 years 23210 37,170
505,530 260,190
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26. CONTINGENCIES

The Directors are of the opinion that provisions are not required in respect of these matters, as
it is not prohable that a future sacrifice of economic benefits will be required ar the amount is

not capable of reliable measurement,

Group

2013 2012
RM RM
Contingent liabilities

Corporate guarantee given to
supplier for facilities granted
to a subsidiary company - -

Corporate guaranfse given to
financial institutions for
facilities granfed to a
subsidiary company - -

FPayment guarantees issued in the
form of bank guarantes given
o suppliers by a subsidiary
company 200,000 100,000

200,000 100,000

Company

2013 2012
RM R

§,480,000 17,830,000

7,900,000 7,900,000

14,380,000  25730,000
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27. RELATED PARTIES

Identity of related parties

For the purposes of these financial statements, parties are considered to be related to the
Group if the Group has the abhility, directly or indirectly, to control the party or exercise
significant influence over the party in making financial and operating decisions, or vice varsa, or
where the Group and the party are subject to commeon control or comrnon s:gmf icant influence.
Related parties may be individuals or other entities. :

Key management personnel are defined as those persons having authority and responsibility
for planning, directing and controlling the activities of the Company either directly or indiractly.
The key management personnel includes all the Directors of the Company.

The Company has related party transactions with the following companies, which are deemead
related to the Directors as follows:

iy Lebar Daun Dewvelopment Sdn. Bhd. in which Dato’ Noor Azman @ MNoor Hizam bin
Mohamed Nurdin, Norazmi bin Mohamed Nurdin and Nocrazhar bin Mohamed Nurdin are
common Directors; and

i} Basco Sdn. Bhd. is deemed related to Dato' Noor Azman @ Noor Hizam bin Mohamed
Murdin, MNorazmi bin Mohamed Nurdin and Noorazhar bin Mohamed Murdin.

The significant related party transactions of the Group, other than key management personnel
compensation (ses note 21), are as follows:

Revarsal of
Amourt impaiment
transacter Gross Alowanse Med loss
for balance for batance recogrised
the year outstanding  impairment  oulstanding  for the year
ended at loss at at endad
31 Decamber 31 December 31 December 21 December 31 Decamber
2013
Related paities
Revenus 124,692,505 182,643,657 15,380,235 167,263,422 {1,338,296)
Rental Income: 223,020 . . . .
Construction cost (17,441) 1,996,633 - 1,096,633
2012
Related parties
Revenue 63372350 147,216,281 16,718,526 130,487,753  {4,802,.221)
Rental income 221,250 - - - -
Construction cost {¥27,930) 2,014,074 - 2,014,074 -

The above transactions have been entered into in the normal course of business and have
been established on a negotiated basfs.
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SUPPLEMENTARY INFORMATION

DISCLOSURE PURSUANT 7O BURSA MALAYSIA SECURITIES BERHAD LISTING
REQUIREMENTS

SUPPLEMENTARY INFORMATION ON THE BREAKDOWN OF REALISED AND UNREALISED
PROFITS OR LOSSES

The breakdown of the retained earnings of the Group and of the Company as at 31 December 2013,
into realised and unrealised profits, pursuant to paragraph 2.08 and 2.23 of Bursa Malaysia
Securities Berhad Listing Requirements and in accordance with the Guidance on Special Matter No.
1, Determination of Realised and Unrealised Profits and Losses as issued by the Malaysian Institute
of Accountants, is as follows:

Group Company
2013 2013
RM RM
Total retained earningsf{accumulated losses} of the
Company and its subsidiaries:
- Realised 51,402,477 1,761,073
- Unrealised _{4,043,000) _ (200,000)

A7 359477  (1,561,073)

The disclosure of realised and unrealised above is solely for compliance with the directive issued by
the Bursa Malaysia Securities Berhad and shouwld not be used for any other purpose.
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